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Overview
Conroe Office

44.2 K (190) 11.3% 0.1%
12 Mo Deliveries in SF 12 Mo Net Absorption in SF Vacancy Rate 12 Mo Rent Growth

The Conroe Submarket in Houston is a midsized
submarket that contains around 2.9 million SF of
office space. The vacancy rate has risen somewhat over
the past 12 months, and at 11.3%, the rate was a touch
higher than the long-term average as of 2021Q1.

Net absorption was essentially flat over the past year.
Things look better over the five-year timeframe, as the
submarket has posted 20,000 SF of positive net
absorption per year on average. Rents declined by
0.4% over the past 12 months, representing the worst
annual performance in Conroe in more than five years.

There is 32,000 SF underway in Conroe, representing a
1.1% expansion of the existing inventory. This represents

a continuation of new development in the submarket,
which had already seen 110,000 SF deliver over the past
three years, representing an inventory expansion of
4.1%.

Office properties have traded with regularity in recent
years, and last year, the number of sales significantly
exceeded the three-year average. The coronavirus
remains a major disrupter to the economy at large and
creates profound uncertainty in Houston. The effects of
the pandemic could already be impacting the
submarket's key metrics. On a year-over-year
basis, vacancies expanded and rents fell during the first
quarter.

KEY INDICATORS

Market RentVacancy RateRBACurrent Quarter Availability Rate
Net Absorption

SF
Deliveries SF

Under
Construction

$32.4719.9%150,3954 & 5 Star 19.9% 45,061 39,650 0

$26.6410.2%1,404,5883 Star 13.2% 4,985 0 32,066

$19.8311.6%1,306,6621 & 2 Star 11.6% (9,161) 0 0

$23.9011.3%2,861,645Submarket 12.8% 40,885 39,650 32,066

Forecast
Average

Historical
Average

12 MonthAnnual Trends Peak When Trough When

11.3%8.4%1.4%Vacancy Change (YOY) 14.2% 2012 Q2 2.6% 2002 Q3

27,40035,439(190)Net Absorption SF 142,041 2004 Q2 (64,625) 2019 Q4

34,48643,29044.2 KDeliveries SF 191,130 2012 Q3 0 2014 Q4

2.8%2.1%0.1%Rent Growth 10.0% 2007 Q4 -5.3% 2009 Q4

N/A$5.3M$3.8 MSales Volume $37.1M 2007 Q4 $0 2017 Q1
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Leasing
Conroe Office

NET ABSORPTION, NET DELIVERIES & VACANCY

VACANCY RATE
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Rent
Conroe Office

MARKET RENT GROWTH (YOY)

MARKET RENT PER SQUARE FEET
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